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Abstract:

This paper investigates the indexation as a tool to maintain the value of money in wages and
loans against the inflation. | found that almost all Islamic Jurists in modern Figh discourse have
described this issue as a new, consequently, no one of Islamic doctrines Imams addressed it, but that
is not completely true, since I found some who did. Shari’ah doesn't prohibit taking preventive
measures to counter deteriorating value of money in any contract, but there is a need to explore
other best possible alternatives to counter inflation that are Shari’ah compliant. As I found, wage
indexation is doubtlessly permissible from the Shari‘ah perspective, because wages are not loans or
debts, but these are like prices, so that means wages or salaries can be increased to counter inflation
or depreciation of money or deterioration in purchasing powers. The point of contention comes to
the surface when it addresses loans or debts indexation, which is always a point of disagreement,
because it's linked to usury, which - by the restrictions - cannot be increased after been finalized, so
that will lead us to prohibit any tool - like indexation - to preserve the value of the loans as long as
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will lead to increase the amount of the loans. In this study, I will go through the most prominent
sayings attributed to outstanding scholars, to find a kind of way out of this dialectic .

Key Words: indexing - inflation - wages
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